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1. USIA® has coneluded an of ficial agreement with the Austrian Government 
that, as of 3G Decenber 1948, no serap iron was to be claimed by the 


2. The Soviets are know to control the disposition of 4,090 to 5,000 tons of 
scrap iron per month, This scrap has accrued as follows: 1,000 tons fron 


by the Austrian Government was to deliver an unspecified quantity of raw iron 
to Italy in return for seanileas pipe for USIA (or SIV#*), ~The compensation 
payment by USIA to the Austrian Government for its part in the transaction 


25X1A6a (eaeeneeen ay Soviet willingness to give up the right to claim serap as 

wer booty may possibly be a concession to tie Austrian Government in return for grant= 
ing USIA import-export permits with tha right to draw on National Bank hard 
Currency deposits and for acting as middleman in other transactions, such as 

the shipping of seamless pipe from Italy, If carried out, the agreement 

would infer payment to the Austrian Government of 20% of forelen currency 

from serap exports and wuld give the Government greater control over scrap 
reserves in the Soviet Zone, which were not claimed as booty prior to 30 
December 1948, ) 


* Administration of Soviet Property in Austria. 
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